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Disclaimer

Investment products offered through Enterprise Bank & Trust are: not insured by the
FDIC, not insured by any Federal Government Agency, not deposits or other obligations
of Enterprise Bank & Trust and are not guaranteed by Enterprise Bank & Trust or any of
its affiliates, and may lose value. The information provided represents the opinions of
Enterprise Bank & Trust and is not intended to forecast future events or guarantee
future results. Past performance does not guarantee future returns. The proceeding
information is for educational purposes only. Investors should consult with their
investment professionals for advice concerning their particular situation.
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United States

a

The U.S. closed out 2020 with 4% GDP growth in Q4. After collapsing in Q1 and Q2, the U.S. economy showed resilience with a
decline of only 3.5% for the year. Q4 growth was led by consumer and business spending with some offset from weaker
government spending.

The manufacturing sector softened slightly in January with the ISM Manufacturing Index falling to 58.7 from 60.5 in December.
The service sector remainsin very solid territorybased on the latest December reading of 57.2.

Inflation remains fairly benign with the headline CPI reading sitting at 1.4% Y/Y. Core CPIl was 1.6% Y/Y in December and Core
PCE, the Fed’s preferred gauge of inflation, was 1.5%. Inflation expectations have risen sharply over the past few months, but
outside of the base effectimpacting the first half of 2021, we don’t expect meaningfully higher sustained inflation.

Non-U.S. Developed

a

a
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Eurozone GDP rose 12.5% Q/Q in Q3, but it is expected to decline 1% in Q4. The U.K. economy is forecast to fall 2% in the final
quarter of 2020 aftersurging 16%in Q3.

The latest Eurozone Composite PMI showed strength in manufacturing and significant weakness in services. The January
headline number of 47.5 was down from 49.1 in December. Services in particular has been hard hit by renewed lockdowns and
restrictions across theregion.

Japan’s economy grew 5.3% Q/Q in Q3 after contracting for the prior three quarters. GDP is forecast to grow under 1% in Q4 with
slowdowns expected in consumer and business spending.

Emerging Markets

a

a

The Chinese economy grew 6.5% in Q4 and 2.3% in 2020. The country did a great job overall containing COVID-19 and over the
second half of the year, retail sales and consumer spending strengthened.

Economists expect China’s economy will grow over 10% in 2021. GDP is forecast to grow 12% in India, 3% in Brazil, 3.5% in Russia
and5% in South Korea.

EM earnings are only projected to decline 6% in 2020 with several Asian countries expected to post positive growth. In 2021, the
analyst community expects earningsgrowth of 35% with revenue growth of 12%.

The EM growth storyisintact and 2021 should see a strongrebound in terms of economic and corporate earnings growth.



Market Performance (as of 1/31/21)

Fixed Income Indices
BarCap Municipal

BarCap US Aggregate Bond
Barclays US High Yield
S&P/LSTA Leveraged Loan
Barclays Global Aggregate
JPM GBI-EM Global Diversified

Equity Indices

DJ Industrial Average
S&P 500

NASDAQ Composite
Russell 1000

Russell 1000 Growth
Russell 1000 Value
Russell Mid Cap
Russell 2000

Russell 2000 Growth
Russell 2000 Value
MSCIACWI

MSCl World
MSCIACWI Ex USA
MSCI EAFE

MSCI EAFE Small Cap
MSCI Emerging Markets
MSCI Frontier Markets

Real Assets

FTSE NAREIT Composite
Alerian MLP
Bloomberg Commodity

Market Performance

January 31, 2021 MTD QrD YTD

0.64% 0.64% 0.64%
-0.72% -0.72% -0.72%
0.33% 0.33% 0.33%
1.19% 1.19% 1.19%
-0.88% -0.88% -0.88%
-1.07% -1.07% -1.07%
-1.95% -1.95% -1.95%
-1.01% -1.01% -1.01%
1.42% 1.42% 1.42%
-0.82% -0.82% -0.82%
-0.74% -0.74% -0.74%
-0.92% -0.92% -0.92%
-0.26% -0.26% -0.26%
5.03% 5.03% 5.03%
4.82% 4.82% 4.82%
5.26% 5.26% 5.26%
-0.43% -0.43% -0.43%
-0.97% -0.97% -0.97%
0.23% 0.23% 0.23%
-1.06% -1.06% -1.06%
-0.36% -0.36% -0.36%
3.09% 3.09% 3.09%
0.38% 0.38% 0.38%
-0.19% -0.19% -0.19%
5.84% 5.84% 5.84%
2.63% 2.63% 2.63%

Source: Morningstar, Bloomberg, Barclays, MSCI, FTSE, Dow Jones, Factset Research, HFR
1-year, 3-year, 5-year, and 10-year data are annualized

1Year

4.01%
4.72%
7.44%
3.77%
6.87%
2.92%

8.54%
17.25%
42.83%
19.84%
34.46%

4.09%
17.73%
30.17%
42.69%
16.42%
17.59%
16.04%
14.45%

9.41%
15.68%
28.33%

2.10%

-7.46%
-20.04%
7.31%

3 Year

5.28%
5.49%
6.14%
4.09%
4.13%
1.15%

7.12%
11.70%
20.82%
12.48%
19.92%

4.41%
10.14%
11.11%
16.54%

5.08%

8.47%

8.90%

3.57%

2.73%

3.39%

4.81%
-1.45%

6.08%
-12.67%
-2.33%

5 Year

3.79%
4.00%
9.01%
5.62%
4.43%
6.42%

15.47%
16.16%
23.15%
16.69%
22.22%
10.71%
14.88%
16.50%
20.19%
12.34%
14.17%
13.99%
11.05%
9.37%
11.54%
15.45%
8.19%

7.47%
-2.61%
1.90%

10Year

4.77%
3.75%
6.60%
4.24%
2.72%
1.54%

12.43%
13.50%
17.08%
13.64%
16.83%
10.15%
12.15%
11.78%
14.08%
9.21%
9.49%
10.13%
5.32%
5.64%
8.10%
4.60%
3.66%

8.55%
-2.04%
-6.35%
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Fixed Income

e Treasury/sovereigndebtyields rosein
January and credit spreads were
mostly flat outside of riskiersecurities
and floating rateloans.

e RecentUSD weaknessreversed course.

U.S. Equities

e Aftersurging higher for most of
January, U.S. equities finished the
month on weak footing, led by the
massive retail short squeezeand fund
deleveraging.

e Smallcapseasilyoutperformed large
caps forthemonth.

e LCG beat LCV by a small amount, but
the opposite occurred within the small
capsegment.

Non-U.S. Equities

* Non-U.S.developedequitiesshowed
similar weakness toend January.
Europein particularlagged Japan.

e Smallcaps beatlarge caps outside the
U.S.andgrowth outperformed value.

e Emerging markets were the star
performer,beating developed markets
by almost4%.

e The stronger USD detracted 69 bps
from EAFE returnsand 144 bps from
EM returns.



Sector Performance —S&P 500 (as of 1/31/21)
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S&P 500 Sector Performance (%)

3.793.79
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Source: S&P, Morningstar Direct




Sector Performance —Russell 2000 (as of 1/31/21) ZZ ENTERPRISE BANK & TRUST

Russell 2000 Sector Performance (%)
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Sector Performance —MSCI EAFE (as of 1/31/21)
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MSCI EAFE Sector Performance (%)

2.152.15
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Sector Performance —MSCI EM (as of 1/31/21) ZZ ENTERPRISE BANK & TRUST

MSCI EM Sector Performance (%)
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