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Investment products offered through Enterprise Bank & Trust are: not insured by the
FDIC, not insured by any Federal Government Agency, not deposits or other obligations
of Enterprise Bank & Trust and are not guaranteed by Enterprise Bank & Trust or any of
its affiliates, and may lose value. The information provided represents the opinions of
Enterprise Bank & Trust and is not intended to forecast future events or guarantee
future results. Past performance does not guarantee future returns. The proceeding
information is for educational purposes only. Investors should consult with their
investment professionals for advice concerning their particular situation.
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Executive Summary

U n i ted Sta tes

 Th e U.S. c l os ed ou t 202 0 wi th 4 % G D P gr ow th in Q4. After c ol la psi n g in Q1 a n d Q2, th e U.S. ec o n om y s h ow ed r esi l ience w i th a
d ecl i n e of only 3.5% for th e year. Q 4 g r ow th w a s led b y c o n s u m er a n d b u s in ess s p en d i n g w ith s om e offset f rom w ea ker
g over n m en t s p en d i n g .

 Th e m a n u f a c tu r i n g  sector softened sl ightly in J a n u a r y  w i th  th e ISM Ma n u f a c tu r in g  In d ex  fal l ing to 58.7 f r om  60.5 in Dec em b er .
Th e service sector r em a i n s in very sol id terr itory b a s ed on th e latest Dec em b er r ea d i n g of 57.2.

 Inf lation r em ai ns fairly b en i g n w i th th e h ea dl in e C P I r ea di n g sitting a t 1.4% Y/Y. Cor e C P I w as 1.6% Y/Y in Dec em b er a n d Cor e
P CE , th e Fed ’s pref erred g a u g e of inf lation, w a s 1.5%. Inflation ex p ec ta ti on s h a ve risen sharpl y over th e p as t few m on ths , b u t
outside of th e b a s e effect i m p a c t i n g th e first half of 2021, w e don’t ex p ec t m ea n i n g f u l ly h i g h er s u s ta i n ed inf lation.

Non-U.S. Devel o p ed

 Eu r o z o n e G D P rose 12.5% Q/Q in Q3, b u t it is ex p ec ted to d ec l i ne 1% in Q4. Th e U.K. ec on om y is forecast to fall 2% in th e f inal
quarter of 2 0 2 0 after s u r g i n g 16% in Q3.

 Th e latest Eu r oz on e Com p os i te P MI s h ow ed s tr en g th in m a n u f a c tu r i n g a n d signif ican t w ea kn es s in services. Th e Ja n u a r y
h ea dl in e n u m b er of 47.5 w as d ow n f r om 49.1 in Dec em b er . Ser vices in par ticular h a s b een h a r d hit b y r en ew ed l oc kd ow ns a n d
restr ictions across th e region.

 J a pa n ’s ec o n o m y g r ew 5.3% Q/Q in Q3 after c o n tra c ti ng for th e prior thr ee quar ters. G D P is forecast to gr ow u n d er 1% in Q 4 w i th
s l o w d o w n s ex p ec ted in c on s u m er a n d b u s i n es s s p en d i n g .

E m e r g i n g Markets

 Th e Ch i n es e ec on om y g r ew 6.5% in Q 4 a n d 2.3% in 2020. Th e c o un tr y d id a g r eat job overall c on ta i ni ng CO V I D- 1 9 a n d over the
s ec o n d half of th e year, retai l sales a n d c o n s u m er s p en d i n g s tr en g th ened .

 Ec o n o m i s ts ex p ec t China’s ec on om y wil l g r ow over 10% in 2021. G D P is forecast to g r ow 12% in India, 3% in Brazil , 3.5% in R ussia
a n d 5% in So u th Korea.

 EM ea r n i n g s  are only p r o j ec ted  to d ec l i n e  6 %  in 2 0 2 0  w i th  several  As i a n  countries ex p ec ted  to post positive growth. In 2021, th e
analyst c o m m u n i ty ex p ec ts ea r n i n g s g r ow th of 35% w i th r even u e g r ow th of 12%.

 Th e EM g r o w th story is intact a n d 2021 s h o u l d s ee a s tr on g r eb o u n d in ter m s of ec on om i c a n d corporate ea r n i n g s growth.



Market Performan ce (as of 1/31/21)

Market Performance
January 31, 2021 MTD QTD YTD 1 Year 3 Year 5 Year 10Year
Fixed Income Indices
BarCapMunicipal 0.64% 0.64% 0.64% 4.01% 5.28% 3.79% 4.77%
BarCap US AggregateBond -0.72% -0.72% -0.72% 4.72% 5.49% 4.00% 3.75%
Barclays US High Yield 0.33% 0.33% 0.33% 7.44% 6.14% 9.01% 6.60%
S&P/LSTA Leveraged Loan 1.19% 1.19% 1.19% 3.77% 4.09% 5.62% 4.24%
Barclays Global Aggregate -0.88% -0.88% -0.88% 6.87% 4.13% 4.43% 2.72%
JPM GBI-EM Global Diversified -1.07% -1.07% -1.07% 2.92% 1.15% 6.42% 1.54%

Equity Indices
DJ Industrial Average -1.95% -1.95% -1.95% 8.54% 7.12% 15.47% 12.43%
S&P 500 -1.01% -1.01% -1.01% 17.25% 11.70% 16.16% 13.50%
NASDAQComposite 1.42% 1.42% 1.42% 42.83% 20.82% 23.15% 17.08%
Russell 1000 -0.82% -0.82% -0.82% 19.84% 12.48% 16.69% 13.64%
Russell 1000 Growth -0.74% -0.74% -0.74% 34.46% 19.92% 22.22% 16.83%
Russell 1000 Value -0.92% -0.92% -0.92% 4.09% 4.41% 10.71% 10.15%
Russell Mid Cap -0.26% -0.26% -0.26% 17.73% 10.14% 14.88% 12.15%
Russell 2000 5.03% 5.03% 5.03% 30.17% 11.11% 16.50% 11.78%
Russell 2000 Growth 4.82% 4.82% 4.82% 42.69% 16.54% 20.19% 14.08%
Russell 2000 Value 5.26% 5.26% 5.26% 16.42% 5.08% 12.34% 9.21%
MSCI ACWI -0.43% -0.43% -0.43% 17.59% 8.47% 14.17% 9.49%
MSCI World -0.97% -0.97% -0.97% 16.04% 8.90% 13.99% 10.13%
MSCI ACWI Ex USA 0.23% 0.23% 0.23% 14.45% 3.57% 11.05% 5.32%
MSCI EAFE -1.06% -1.06% -1.06% 9.41% 2.73% 9.37% 5.64%
MSCI EAFE Small Cap -0.36% -0.36% -0.36% 15.68% 3.39% 11.54% 8.10%
MSCI EmergingMarkets 3.09% 3.09% 3.09% 28.33% 4.81% 15.45% 4.60%
MSCI Frontier Markets 0.38% 0.38% 0.38% 2.10% -1.45% 8.19% 3.66%

Real Assets
FTSE NAREIT Composite -0.19% -0.19% -0.19% -7.46% 6.08% 7.47% 8.55%
Alerian MLP 5.84% 5.84% 5.84% -20.04% -12.67% -2.61% -2.04%
Bloomberg Commodity 2.63% 2.63% 2.63% 7.31% -2.33% 1.90% -6.35%
Source: Morningstar, Bloomberg, Barclays, MSCI, FTSE, Dow Jones, Factset Research, HFR
1-year, 3-year, 5-year, and 10-year data are annualized

F ixed I n c o m e

• Treasury/sovereign d eb t yields rose in  
J a n u a r y  a n d  credit  spreads were  
most ly flat outside of riskier securit ies  
a n d  f loat ing rate loans.

• Rec en t U S D wea kn es s reversed course.

U.S. Equit ies

• After s u r g i n g  h i g h er  for m o s t  of  
January,  U.S. equit ies f inished the  
m o n t h  o n  wea k  foot ing,  led b y  the  
m a s s i v e retail short s q u eez e a n d f u n d   
deleveraging.

• S m a l l c a p s easily outperformed large  
c a p s  for the m o n t h.

• L C G  beat  L C V  b y  a small a m o u n t,  b u t   
the opposite occurred within the small  
c a p s eg m en t .

Non-U.S . Equit ies

• Non-U.S . d ev e l o ped equit ies s h o wed   
s imilar wea kn es s  to en d  January.   
E u r o p e in part icular l a g g ed Japan.

• S m a l l c a p s beat large c a p s outside the
U.S. a n d g r o wth outperformed value.

• E m er g i n g  m a r ket s  were the star  
performer, b ea t i n g d ev e l op ed m a r kets   
b y  a l m o s t 4%.

• T h e  stronger U S D  detracted 69 b p s   
from E A F E returns a n d 144 b p s from  
E M returns.
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Sector Performa nc e – S&P 500 (as of 1/31/21)

Source :  S&P, Morningstar Direct
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Sector Performan ce – Russel l 2000 (as of 1/31/21)

Source :  Russell, Morningstar Direct
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Sector Performan ce – M S C I E A F E (as of 1/31/21)
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Sector Performa nc e – M S C I EM (as of 1/31/21)
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